Grant Thornton

Financial Statements

Canadian Council of Provincial and Territorial

Sport Iederations

December 31, 2016




Canadian Councl of Provincial and Territerial Sport Federations

Contents

Independent Auditor's Report
Statement of Financial Position
Statement of Activities

Statement of Fund Balances
Statement of Cash Flows

Notes to the Financial Statements

Schedule of General Fund Revenue,
Expenditures and Fund Balances by Province/Territory

Page
1-2




Grant Thornton

Independent Auditor’s Report
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15 Allstate Parkway
Markham, ON
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T +1416 386 0100
F +1905 475 8306
"To the Members of the E Markham@ca gt.com

. . . . . . . . GraniThornton,
Canadian Council of Provincial and Tertitorial Sport Federations v sraninornion ¢a

We have audited the accompanying financial statements of the Canadian Council of Provineial
and Territotial Sport Federations, which comptise the statement of financial position as at
December 31, 2016, and the statements of activities, fund balances and cash flows for the yeat
then ended, and a summary of significant accounting policies and other explanatory information,

Management’s responsibility for the financial statements

Management is tesponsible for the preparation and fatt presentation of these financial statements
in accordance with Canadian accounting standards for not-for-profit orpanizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whethes due to fraud or error.

Auditor's tesponsibility

Out tesponsibility is to express an opinion on these financial statements based on our audit. We
conducted out audit in accordance with Canadian generally accepted auditing standatds. Those
standards requite that we comply with ethical requitements and plan and petform the audit to
cbtain reasonable assurance about whether the financial statements are free from mmaterial
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of materal misstatement of the financial
statements, whether due to frand or error. In making those risk assessments, the anditos
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the putpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also inchides evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evalvating the overall
ptesentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a
basis for our qualified audit opinion.

Audlt» Tax » Adv|sery
Grant Thomlen LLP. A Canadlan Member of Grant Thomion Inlematlonal Lid 1




Grant Thornton

Basis for qualified opinion

In common with many non-profit organizations, the Canadian Council of Provincial and
Tertitorial Spost Federations derives revenue from donations from the public, the completeness
of which is not susceptible to satisfactory andit verification, Accordingly, our verification of these
revenues was litnited to the amounts tecorded in the records of the Canadian Council of
Provincial and Tertitorial Sport Federations and we were not able to determine whether any
adjustments might be necessary to revenue, excess of revenue over expenses and cash flows from
operations for the yeats ended December 31, 2016 and December 31, 2015, assets as at
December 31, 2016 and December 31, 2015 and fund balances as at January 1, 2016 and 2015
and December 31, 2016 and 2015, Our audit opinion on the financial statements for the year
ended December 31, 2015 was modified accordingly becaunse of the possible effects of this
limitation in scope.

Qualified opinion

In our opinion, except for the possible effects of the matter described in the Bavis for qualified
apinien paragraph, these financial statements present fairly, in all material respects, the financial
position of the Canadian Council of Provincial and Tertitorial Sport Federations as at Decembes
31, 2016, and its results of operations and its cash flows for the year then ended in accotdance
with Canadian accounting standards for not-for-profit otganizations.

gwm 7%

Markham, Canada Chartered Professional Accountants

April 26, 2017 Licensed Public Accountants

Audlt» Tax « Advisery
Grant Thornton LLP. A Canadian Member of Grant Themton Intemational Lid 2




Canadian Council of Provincial and Territorial Spori Federations

Statement of Financial Position

As at December 31

2016 2015

Assets

Current
Cash
Short-term investments (Note 4)
Accounts receivable

Life insurance plans
Restricted investments (Note 5)

$ 1,811,843 § 1,261,810
96,167 45,895
87,895 111.324

1,985,905 1,419,029

288,704 269,554
9,362 424 8,171,973

$11.647.033 $ 9,860,556

Liabilities
Current
Grants payable
Accounts payable and accrued liabilities

Life insurance beneficiaries

Fund balances
General fund
Restricted funds {Note B)

$ 1,683,397 $ 1,109,377
30,968 32,948

1,714,365 1,142,325

288.704 269,554

2,003,069 1,411,879

e ——

105,337 08,694
9,538,627 8,349,883

9,643,964 8,448 677
$11,647033 $ 9860,556

of Directors

Director

Director

See accompanying hotes and schedule to the financial statements.




Canadian Council of Provincial and Territorial Sport Federations

Statement of Activities

Year ended December 31

General Restricted 2016 2015
Fund Funds Total Total
Revenue
Donations to amateur sport $ 3,344,137 $ 1316466 $ 4,660,603 $ 4,341,989
Gift in kind donations 204,782 29,913 234,695 132,151
Grant revenue 788,052 - 788,052 251,209
Investment income 5,556 194,250 199,806 148,856
Administration charges 95,299 415 95,714 94,155
Membership fees 23,800 - 23,800 19,600
Life insurance donation
premium - 9.917 9,917 10,433
4.461.626 1.550.,961 6,012,587 4,998,393
Expenses
Grants to provincial and territorial
sport organizations
Sport British Columbia 1,787,969 - 1,787,969 2,257 257
Sport Manitoba 1,286,848 - 1,286,848 1,187,189
Sport New Brunswick 76,020 - 76,020 52,093
Sport Newfoundland and Labrador 97,584 - 97,584 78,670
Sport Nova Scotia 188,192 - 198,192 275,235
Sport4Ontaric 31,675 - 31,675 -
Sport Alliance of Ontario - - - 149,395
Sport Prince Edward Island 43,125 141,575 184,700 124,021
Sask Sport Inc. 779,173 203,374 982,547 383,650
Sport Yukon 17,595 2,500 20,095 22,024
Life insurance premiums - 8.917 9,917 10,433
4,318,181 357,366 4,675,547 4,519,967
Administration and audit fees 138,708 4,951 141,659 92,476
Loss on sale of investments 94 - 94 -
136,802 4,951 141,753 92,476
4.454 983 362.317 4,817,300 4,612,443
Excess of revenue over
expenses 3 6643 $ 1188644 $ 1195287 $ 385950

See accompanying notes and schedule to the financial statements.




Canadian Council of Provincial and Territorial Sport Federations

Statement of Fund Balances
Year ended December 31

General Restricted 2016 2015
Fund Funds Total Total

Fund balances, beginning of year  § 98,694 $ 8,340,083 § 8,448,677 $ 8,062,727

Excess of revenue over

expenses 6,643 1,188,644 1,195,287 385,850
Fund balances, end of year $ 105337 §$ 0538627 $ 9643964 $ 8448677

See accompanying notes and schedute to the financial statements.




Canadian Council of Provincial and Territorial Sport Federations

Statement of Cash Flows

Year ended December 31 2016 2015
Increase (decrease) in cash
Operating
Excess of revenue over expenses $ 1195287 §$ 385950
Net change in non-cash working capital items
Accounts receivable 23,429 (76,304)
Grants payable 574,020 486,156
Accounts payable and accrued liabilities {(1,980) 295
595,469 410,147
1,790,756 796,087
Investing
Purchase of short-term investments (96,167) (45,895)
Proceeds from short-term investments 45,895 45,529
Purchase of restricted investments (1,393,825} (975,079)
Proceeds from restricted investments 203,374 231,607
(1,240,723) {744.438)
Increase in cash during the year 550,033 51,659
Cash
Beginning of year 1,261,810 1,210,151
End of year $ 1,811,843 $ 1.261.810

See accompanying notes and schedule to the financial statements.




Canadian Council of Provincial and Territorial Sport Federations

Notes to the Financial Statemenis
December 31, 2016

1. Nature of operations

The Canadian Council of Provincial and Territorial Sport Federations (CCPTSF) is a Registered
Canadian Amateur Athletic Association (RCAAA) under the Income Tax Act, and as such, has the
authorization to issue tax deductible donation receipts and is not subject to income tax. CCPTSF is
incorporated under the Canada Corporations Act and has continued under the Canada Not-for-Profit
Corporations Act.

CCPTSF's mission is to promote amateur athletics by funding programs of national interest through
provincial and territorial sport organizations throughout Canada.

2.  Summary of significant accounting policies

These financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations (ASNPO).

ASNPO requires entities to select policies appropriate for the circumstances from policies provided
in these standards, The significant accounting policies selected by CCPTSF and applied in these
financial statements are outlined below.

Use of estimates

Management reviews the carrying amounts of items in the financial statements at each statement of
financial position date to assess the need for revision or any possibility of impairment. Certain items
in the preparation of these financial statements require management's best estimate, Management
determines these estimates based on assumptions that reflect the most probable set of economic
conditions and planned courses of action.

These estimates are reviewed periodically and adjustments are made to excess of revenue over
expenses as appropriate in the year they become known.

Fund accounting

CCPTS¥F maintains its accounts in accordance with the principles of fund accounting and follows the
resfricted fund method of accounting for revenue, Resources are classified for accounting and
reporting purposes into funds according to the activity or objective specified.

General Fund

The General Fund includes the unrestricted activities of the National Sport Trust Fund as well as the
administrative revenue and expenditures of CCPTSF.

Restricted Funds

The Saskatchewan Sport Legacy Fund was established in 1997 to assist Sask Sport Inc. member
organizations in implementing a gift-giving campaign. Donations made to the Sport Legacy Fund
must designate the end-use of the donation which could be either for general or specific sporting
causes and must be deferred for a minimum period of five years or applied toward a life insurance
policy. Following the five year deferral period, the member organization may request the tofal
donation and all accrued interest as a distribution out of the fund.

The Father J.M. Mouchet Scholarship Fund was established to assist Sport Yukon in providing
scholarships to students in the sport and recreation field in Yukon.




Canadian Council of Provincial and Territorial Sport Federations

Notes to the Financial Statements
December 31, 2016

2.  Summary of significant accounting policies (continued)
Fund accounting (continued)

The 2009 PEl Canada Games Legacy Fund was established from the proceeds of PEI| hosting the
2009 Canada Games and is designated to support amateur sport development in PEI.

Financial instruments

CCPTSF's financial instruments consist of cash, short-term investments, accounts receivable, life
insurance plans, restricted investments, grants payable and accounts payable.

Cash, short-term investments and restricted investments are stated at fair value.

Accounts receivable, grants payable and accounts payable are initially recorded at their fair value
and, subsequently, at amortized cost.

Life insurance plans are recorded at cash surrender value as amortized cost using the effective
interest method is not determinable given the undefined term of the obligation,

Revenue recognition

Donations, grant revenue, administration charges and life insurance donation premium are recorded
as revenue when received or receivable if the amount can be reasonably estimated and collection is
reasonably assured.

Gift in kind donations are valued at their fair market value when received.

Investment income is recorded over the period earned.

Membership fees are recorded over the membership period.

In accordance with the policy of the National Sport Trust Fund, the life insurance plans will be
distributed by CCPTSF to the provincial or territorial sport organization where the initial grant was
approved.

Policy on the allocation of fundraising and general support expenses

Due to the very limited nature of CCPTSF's fundraising activities, its policy is not to allocate general
support expenses to fundraising initiatives.

3. Objectives, policies and procedures for managing capital
CCPTSF's capital is comprised of the unrestricted general fund and the restricted fund balances.

CCPTSF's objectives when managing capital are to safeguard CCPTSF's ability to continue as a
going concern, so that it can continue to promote amateur athletics by funding pregrams of provincial
and territorial sport organizations throughout Canada.

The Board of Directors maintains a general fund balance sufficient to meet the annual operating
requirements of CCPTSFE. CCPTSF has certain capital requirements placed on the restricted funds,
which are disclosed separately in Note 6.




Canadian Council of Provincial and Territorial Sport Federations

Notes to the Financial Statements
December 31, 2016

3. Objectives, policies and procedures for managing capital (continued)

CCPTSF ensures that appropriate controls are in place over the use of the grants once receipted and
given to the Provincial Sport Organizations (PSOs). Prior approval over the use of all grants is
performed for all grants before the release of funds.

4. Short-term investments

The short term investments are cashable guaranteed investment certificates bearing interest at
0.50% and maturing between May 17 and May 31, 2017 (2015 - 0.65%, May 15 and May 30, 2016)
of $45,997 and securities donated at year end of $50,170 {2015 - $Nil).

5. Restricted investments

Restricted investments are managed and invested by Sask Sport Inc. and, with the exception cf the
Sask Ski Funds, are guaranteed by Sask Sport inc. to earn an interest rate of 5% (2015 - 5%). These
investments are held in trust for the Saskatchewan Sport Legacy Fund. They are comprised of
guaranteed investment certificates, bankers acceptances and government bonds.

6. Restricted funds

December 31, December 31,
2015 Revenue Expenses 20186
Sask Sport Inc.
Saskatchewan Sport
Legacy Fund $ 8171873 § 1404157 $ 213706 $ 9,362,424
Sport Prince Edward Island
2009 PEIl Canada Games Fund 160,952 146,804 146,111 161,645
Sport Yukon
Father Mouchet
Scholarship Fund 17.058 - 2,500 14,558

$ 8349983 § 1550981 § 362317 §$ 9538627

The Sport Legacy Funds administered by Sask Sport Inc. are deferred for a minimum period of five
years and are available for distribution as follows:

2017 $ 4,532,591
2018 836,112
2019 1,212,643
2020 1,168,040
2021 1.613,038

$ 9,362,424




Canadian Council of Provincial and Territorial Sport Federations

Notes to the Financial Statements
December 31, 2016

7. Financial instruments

Transactions in financial instruments may result in CCPTSF assuming or transferring to another party
cne or more of the financial risks described below. The required disclosures provide information that
assists users of the financial statements in assessing the extent of risk related to financial
instruments,

Credit risk

Credit risk is the risk of financial loss occurring as a result of a counter party to a financial instrument
failing to discharge an obligation or commitment that it has entered into with the organization.
CCPTSF's main credit risks relate to its accounts receivable.

CCPTSF reduces its exposure to credit risk by monitoring credit risk, adopting policies and
procedures to ensure credit is only provided to credit werthy individuals and creating an allowance
for doubtful accounts when appropriate. As at December 31, 2016, the allowance for doubtful
accounts is $Nil {2015 - $Nil). As a result, it is management's opinion that CCPTSF is not exposed
to significant credit risk arising from its financial instruments.

Liquidity risk

Liguidity risk is the risk that CCPTSF will encounter difficulty in raising funds to meet commitments
associated with its financial liabilities. CCPTSF is exposed to liquidity risk mainly in respect to grants
payable and accounts payable,

CCPTSF manages its liquidity risk by forecasting cash flows from operations, investing and financing
activities to ensure that it has sufficient funds available to meet current and foreseeable financial
obligations. As aresult, it is management's opinion that CCPTSF is not exposed to significant liquidity
risk arising from its financial instruments.

Interest rate risk

Interest rate price risk is the risk that the fair value of an interest bearing financial instrument will
fluctuate due to changes in market interest rates. Interest rate cash flow risk is the risk that the cash
flows of CCPTSF will fluctuate due to changes in market interest rates.

CCPTSF's exposure to interest rate price risk is limited to its fixed interest bearing investments and
debt. CCPTSF's interest rate cash flow risk is limited to its variable interest bearing investments and
debt. It is management's opinion that CCPTSF is not exposed to significant interest rate risks arising
from its financial instruments.

Other price risk

CCPTSF is exposed to other price risk on its investments since changes in market prices could result
in changes in the fair value of its investments.

10
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